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Dear Valued Client,

Due to the recent increase in fuel, the IRS has revised the standard mileage rates effective
on or after July 1, 2011. Kindly forward this information to all responsible in your
organization for filing expense reports.

The 2011 standard mileage rates are as follows:

55.5 cents per mile for business use (Changed from 51 cents);
23.5 cents per mile for medical use (Changed from 19 cents);
14 cents per mile for charitable use. (No changes)

The updated rates are effective for deductible transportation expenses paid or incurred on
or after July 1, 2011, and for mileage allowances or reimbursements paid to, or
transportation expenses paid or incurred by, an employee or a charitable volunteer on or
after July 1, 2011.

For more information, please refer to the attached IRS Guide Wire notice.

Thank you for your cooperation to this matter.

Very truly yours,



KWC Partners, LLP
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Issue Number: A-2011-40

Inside This Issue

Announcement 2011-40 advises the public that the Internal Revenue
Service is revising the optional standard mileage rates for computing
the deductible costs of operating an automobile for business, medical,
or moving expense purposes and for determining the reimbursed
amount of these expenses that is deemed substantiated. This
modification results from recent increases in the price of fuel. The
revised standard mileage rates are 55.5 cents per mile for business use
of an automobile and 23.5 cents for use of an automobile as a medical
or moving expense. The mileage rate for use of an automobile as a
charitable contribution is fixed by statute and remains 14 cents. The
revised standard mileage rates apply to deductible transportation
expenses paid or incurred for business, medical, or moving expense
purposes on or after July 1, 2011, and to mileage allowances that are
paid both (1) to an employee on or after July 1, 2011, and (2) for
transportation expenses an employee pays or incurs on or after July 1,
2011.

Announcement 2011-40 will be published in Internal Revenue Bulletin
2011-29 on July 18, 2011.
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Thank you for subscribing to IRS GuideWire, an IRS e-mail service. If you are a Tax
Professional and have a specific concern about your tax situation, call the IRS
Practitioner Priority Service 1-866-860-4259.
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